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E.O. 11652: N/A 
TAGS: ETRD, EEC 

SUBJECT: GATT PANELS ON DISC AND RELATED TAX PRACTICES 

1. US OFFICIALS HEADED BY TREASURY GENERAL COUNSEL RICHARD 
ALBRECHT MET WITH EC COMMISSION REPRESENTATIVES (PHAN VAN PHI AND 
ABBOTT) JANUARY 28 TO DISCUSS THE SELECTION OF THE PANEL 
TO HEAR THE GATT COMPLAINT BY EC AGAINST DISC LEGISLATION 
AND THE US COMPLAINTS AGAINST THE TAX PRACTICES OE FRANCE, 

BELGIUM, AND THE NETHERLANDS. THE SELECTION OF CHAIRMAN 
LAI AND OF HUSLID AND FALCONER AS GATT EXPERT MEMBERS OF 
THE PANEL WAS CONEIRMED. IT WAS UNDERSTOOD THAT IT WAS 
NECESSARY ONLY TO SELECT TWO TAX EXPERT MEMBERS TO COMPLETE 
THE PANEL. THE US SIDE PROPOSED A LIST OE NAMES AS POS- 
SIBLE TAX EXPERTS, INCLUDING RICHARD GOODE (US), LEIF 
MUTEN (SWEDEN), JOHN CHOWN (UNITED KINGDOM), ALLEN 
PREST (UNITED KINGDOM), ALBERT RAEDLER (WEST GERMANTY), 

HIROSHI KANEKO (JAPAN), AND JOHN DUE (US). WE ALSO SUB- 
MITTED A PROPOSED PROCEDURE TO BE EOLLOWED BY THE PANEL 
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CONSIDERING THE EC COMPLAINT AGAINST THE DISC AND US COM- 
PLAINTS AGAINST THE TAX PRACTICES OE THE EC MEMBER STATES. 

2. THE COMMISSION OEEICIALS INDICATED THAT THEY WISHED TO PROPOSE 
ADDITIONAL TAX EXPERT NOMINEES, BUT THAT THEY WOULD PROBABLY NOT BE 
ABLE TO RESPOND TO OUR PROPOSALS OR TO SUBMIT THEIR 

NOMINEES BEEORE THE END OF FEBRUARY. THE EC EURTHER 
ACKNOWLEDGED THAT IT WOULD BE UNLIKELY THAT THE PANEL PRO- 
CEEDINGS COULD BEGIN BEEORE EASTER. 

3. COMMENT: WE BELIEVE THAT THE MEETING RESPONDED 
ADEQUATELY TO EC COMPLAINTS OP US DELAY, AND THAT THE 
COMMISSION OEEICIALS RECOGNIZE THAT THE NEXT STEP IS UP 
TO THE EC. GREENWALD 
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